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H Loren W. Randall, P.C.
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
The Division for Early Childhood

Of the Council for Exceptional Children
3415 South Sepulveda Blvd, St 1100
Los Angeles, CA 90034

Report on the Financial Statements

We have audited the accompanying financial statements of The Division for Early Childhood of the
Council for Exceptional Children (Division), which comprise the statement of financial position as of June
30, 2013 and 2012, and the related statements of activity, statements of functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair '
presentation of financial statements that are free from material misstatement, whether due to fraud or

CITOL.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial staterments in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly we express no such opinion. An audit also includes evaluating the appropriateness of -
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. '

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. :

P. O. Box 4325 Missoula,. Montana 59806 (406) 728-5539  Fax (406) 728-5568
' Member AICPA



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Agency as of June 30, 2013 and 2012, and the changes in its net assets and its cash
flows for the years then ended in conformity with accounting principles generally accepted in the United

States of America.

| e \C)Jﬂ@w/@/ a

Loren W. Randall, P.C.
Certified Public Accountants

Missoula, Montana
April 25, 2014



THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana

STATEMENTS OF FINANCIAL POSITION

As of June 30,

ASSETS

Cash and Cash Equivalents
Investments

Accounts Receivabie
Prepaid Expenses
Inventory

Endowments

TOTAL ASSETS
LIABILITIES AND NET ASSETS

LIABILITIES __
Accounts Payable ‘
Accrued Payroll
Vacation Liabilities
Deferred Revenue

TOTAL LIABILITIES
NET ASSETS
Unrestricted

Temporarily Restricted
Permanently Restricted

TOTAL NET ASSETS

TOTAL LIABILITTES AND NET ASSETS

The accompanying notes are an integral part

of these financial statements,

2013 2012
100,503 § 73,477
0 85,795
46,412, 67,985
14,700 35,204
54,409 50,866
48,496 47,504
264,520 $ 360,831
16,850 § 50,428
7,788 0
2,360 0
131,756 108,200
158,754 § 158,628
57,270 § 154,699
3,914 3,972
44,582 43,532
105,766 § 202,203
264,520 $ 360,831




THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana

STATEMENTS OF ACTIVITY

For the Years Ended June 30,

UNRESTRICTED NET ASSETS

REVENUES:
Conference Revenue
Membership Dues and Support
Publications and Subscriptions
Contracts
Interest
Royalties
Other Income
Net Assets Released From Restrictions

TOTAL REVENUES

EXPENSES:
Conference
Publications
Member Services
Education and Advocacy
General and Administrative

TOTAL EXPENSES .
INCREASE/{DECREASE} IN UNRESTRICTED NET ASSETS

TEMPORARILY RESTRICTED NET ASSETS
REVENUES/{EXPENSES}
Interest Earmed
Released from Restrictions

INCREASF/(DECREASE) IN TEMPORARILY RESTRICTED NET ASSETS

PERMANENTLY RESTRICTED NET ASSETS
REVENUES/(EXPENSES)
Conttibutions
Interest Added to Corpus

INCREASE IN PERMANENTLY RESTRICTED NET ASSETS
TOTAL INCREASFE/(DECREASE) TN NET ASSETS

NET ASSETS, BEGINNING OF YEAR
Unrestricted
Temporarily Restricted
Permanently Restricted

TOTAL NET ASSETS, BEGINNING OF YEAR.

NET ASSETS, ENID OF YEAR
Unrestricted
Temporarily Restricted
Permanently Restricted
TOGTAL NET ASSETS, END OF YEAR

The accompanying notes are an integyal part
of these financial statements,

2013 2012
333,199 $ 404,597
104,206 108,763
130,956 157,331
1,948 2,696
488 873
10,615 11,921
25 250
150 0
581,587 $ 686,431
272,059 $ 398,993
194,959 225,802
91,662 89,640
47,877 41,300
72,359 75,689
679,016 $ 831,424
(97,429) $  (144,993)
92 % 161
(150) 0
(58) $ 161
1,045 § 1,455
5 13
1,050 $ 1,468

(96,437) & (143,364)
154,699 $ 299,692
3,972 3,811
43,532 42,064
202,205 $ 345,567
57,070 $ 154,699
3,914 3,972
44,582 43,532
105,766 § %3203
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THE DIVISION FOR EARLY CHILDHOOD

Of the Council for Exceptional Children
Missoula, Montana

STATEMENTS OF CASH FLOWS

For the Years Ended June 30,

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received for Conference

Cash Received from Members

Cash Received from Publications and Subscriptions
Cash Received for Interest

Cash Received from Contributions and Other

Cash Paid for Contract Staffing/ Wages

Cash Paid for Publications and Subscriptions

Cash Paid to Vendors and Suppliers

Net Cash Provided/(Used) by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Re-investment of Interest Earmed

Proceeds of Sale of Investments

Net Cash Provided/(Used) by Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES

Interest Added to Endowment Corpus

Cash Paid to Endowment

Cash Received for Contributions to Endowment

Net Cash Provided/(Used) by Financing Activities
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT JULY 1

CASH AND CASH EQUIVALENTS AT JUNE 30

The accompanying notes are an integral part

of these financial statements.

2013 2012

$ 358,703 445,54
105,260 109,317
151,475 186,599
585 1,047
10,640 12,171
(251,111) (254,337)
(111,194) (118,422)
(323,180) (457,807)
$  (58,822) (75,891)
$ (434) (723)
86,229 0

$ 85,795 (723)
$ () (13)
(987) (1,615)
1,045 1,455

$ 53 (173)
$ 27,026 (76,787)
78,477 150,264

$ 100,503 73,477
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THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
STATEMENTS OF CASH FLOWS, continued
For the Years Ended June 30,

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED/(USED) BY OPERATING ACTIVITIES

2013 2012
Change in Net Assets $ (96,437) $  (143,364)
Adjustments to Reconcile Change in Net Assets to Net
Cash Provided/(Used) by Operating Activities:
Ttems not Affecting Cash
Contributions to Endowinent {1,045) (1,455)
Changes in Assets and Liabilities:
{Increase)/Decrease in Recetvables 21,573 29,822
(Increase)/Decrease in Prepaid Expenses 20,504 (12,918)
(Increase)/Decrease in Inventory {3,543) 18,816
Increase/(Decrease) in Accounts Payable (33,578) (5,040)
Increase/(Decrease) in Payroll Liabilities 10,148 0
Increase/(Decrease} in Deferred Revenue 23,556 38,248
Net Cash Provided/(Used) by Operating Activities $ (58,822) % (75,891)

The accompanying notes are an integral part

of these financial statements.



THE DIVISION FOR EARLY CHILDHOOD
Of the Coundil for Exceptional Children
Misscula, Montana
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

NOTE 1. NATURE OF DIVISION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, ORGANIZATION

The Division for Early Childhood of the Council for Exceptional Children (Division) is a
professional membership organization designed for individuals who work with or on
behalf of children with special needs, birth through age eight, and their families. Founded
in 1973, the Division is dedicated to promoting policies and practices that support
families and, enhance the optimal development of children. Children with special needs
include those who have disabilities, developmental delays, are gifted and talented, or are
at risk of future developmental problems.

The Division focuses on 1) the promotion of parent-professional collaboration in the
implementation of early childhood intervention services, 2) advocates for policy, planning,
and best practices in prevention and intervention, 3) supports those who work with or on
behalf of young children with special needs and their families, and accomplishes these
goals through professional development, collaboration, research, and dissemination of

information.

The Division is a not-for-profit corporation under Internal Revenue Code 301{c){3) with
its office in Missoula, Montana. Members of the Division are located throughout the
United States, Canada, and other countries.

B. BASIS OF ACCOUNTING

The Division’s financial statements have been prepared on the accrual basis of accounting
and, accordingly, reflect all significant receivables,.payables, and other liabilities. The
Agency measures financial instruments at fair value. Fair value is defined as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of cash and
cash equivalents, current receivables, and current liabilities approximate their fair values
because of their short-term nature. Investments are recorded at quoted active market
prices at the reporting date for identical assets (Level 1).

C. CATEGORIES OF NET ASSETS

"The net assets of the Division are reported in the following categories:

Unrestricted net assets generally have no donor-imposed restrictions. This category
includes those revenues and expenses associated with providing professional and family

services,

Temporarily restricted net assets include gifts for which donor-imposed restrictions have
not been met and funds for which the ultimate purpose of the proceeds is not
permanently restricted. As of June 30, 2013 and 2012, the Division had $3,914 and

$3,972 in temporarily restricted net assets, respectively.

g
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NOTE 1.

THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2013 and 2012

NATURE OF DIVISION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
continued

C. CATEGORIES OF NET ASSETS, continued

brd

FPermanently restricted net assets result from contributions and other inflows of assets
whose use by the Division is Jimited by donor-imposed stipulations that neither expire by
passage of time nor can be fulfilled or otherwise removed by actions of the Division. As of
June 30, 2013 and 2012, the Division had $44,582 and $43,532 in permanently

restricted net assets, respectively.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in banks and on hand, and highly liquid debt
instruments that are readily convertible to known amounts of cash. Such debt
instruments have maturities of three months or less from the date of purchase, All funds
in the Agency's endowment account are considered to have a maturity of greater than
three months due to its long-term purpose.

PROGRAM ACTTVITIES AND EXPENSE CLASSIFICATIONS

Separate accounts are maintained for each fund; however, in the accompanying financial
statemeents, funds that have similax characteristics have been combined into activity
groups. The primary activity groups and their related purposes are summarized as follows:

Conference—Costs associated with the Division’s annual conference focusing on
advancement of, and current issues of concern to individuals who work with or on behalf
of infants and young children who have special needs and their families. Examples
include costs for the conference planner, hotel accommodations, and printing of
conference materials.

Publications—Costs associated with quarterly publication of the Journal of Early
Intervention and Young and Exceptional Children journals, books, monographs, and other
publications. Examples include copy editing and production costs.

Member Services—Costs associated with outreach services to associates, students,
sponscred state subdivision members, and under-represented groups regarding the
promotion of quality services for young children and their families. The Division supports
local subdivisions by providing rebates based on Jocal membership and administrative
support. Examples include website development, rebates and incentives, and costs
associated with collection of member dues.

10



THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
NOTES TO THE FINANCIAL STATEMENTS

June 30, 2013 and 2012

NOTE I. NATURE OF DIVISION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
continued

E.

PROGRAM ACTIVITIES AND EXPENSE CLASSIFICATIONS, continted

Education and Advocacy—Costs associated with the dissemination of early childhood
information at the national and local level in order to advance early childhood
intervention information and promote recommended practices. Examples include travel
and relations professional, '

General and Administrative--Costs associated with the general administration and
operations of the Division that are not directly attributable to a specific program,
Examples include administrative salaries and fringe benefits, space costs, office supplies,
and accounting. :

CONTRIBUTED SUPPORT

The Division recognizes all unconditional gifts and promises to give in the period notified.
Contributed support is reported as unrestricted or temporarily restricted depending upon
the existence of donor stipulations. Temporarily restricted contributions whose
restrictions have been fulfilled in the current year are reported as unrestricted.

. REVENUE RECOGNITION

Contract, grant, and other revenues are recognized when earned.

Contributed service revenue results when donated services create or enhance nonfinancial
asscts or when they require specialized skills provided by people possessing those skills
that would typically be purchased if not provided by donation. Contributed goods are
valued at their estimated fair value at the date of contribution.

H. FIXED ASSETS AND INVENTORY

The Division capitalizes equipment with a purchase price of at least $5,000 and an
expected life of at least three years. Property and equipment are carried at cost. As of
June 30, 2013 and 2012, the Division has not purchased any property or equipment over
$5,000. Inventory consists of publications which are valued at the lower of cost or market

on the fixst in, first out method,

I. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires that management make estimates and assumptions which affect the
reported assets, labilities, revenues, and expenditures during the reporting period. Actual
results could differ from those estimates.

11



NOTE 1.

NOTE 2.

'THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
INOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

NATURE OF DIVISION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,
continued

J. SUBSEQUENT EVENTS

The Division recognizes in the financial statements the effects of all subsequent events
that provide additional evidence about conditions that existed as of June 30, 20135,
including the estimates inherent in the process of preparing financial statements.
Subsequent events that provide evidence about conditions that did not exist as of June
30, 2013, but arose after that date and prior to the financial statements are available to be
issued arc not recognized in these financial statements. The Division evaluates subsequent
events through the date the financial statements are available to be issued which is the
date of the auditor’s report.

K INCOME TAXES

Provisions for income taxes have not been recorded in these financial statements because

- the Division believes it had no income unvelated to its exempt purposes in 2013 or 2012,
With few exceptions, the Division is no longer subject to U.S. federal or state tax
examinations by tax authorities for years before 2010.

CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents include cash in banks and on hand, and highly liquid debt
lustruments that are readily convertible to known amounts of cash, Such debt instruments
have maturitics of three months or less from the date of purchase. Investments consist of
debt instruments with original maturities to the Division in excess of three months, All
investments have readily determinable fair values. (Level 1)

As of June 30, 2013 and 2012, the Division’s interest bearing money market account and
savings account earned interest at a rate of .10 and .15 percent, respectively. As of June 30,
2013; the Division’s investments and endowments congisted of one certificate of deposit
earning interest at a rate of .30 percent. As of June 30, 2012, the Division’s investments and
endowments consisted of three certificates of deposit earning interest at an average rate of .37
percent.

12



NOTE 4.

NOTE 5.

: NOTE 3.

THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2013 and 2012

RECEIVABLES

Accounts Receivable represents the amounts owing to the Division from the Council for
Exceptional Children and amounts due from publications and members. The Council for
Exceptional Children collects payments for dues and subscriptions on behalf of the Division,
and pays for related costs of those activities. As of June 30, 2013 and 2012, the Council for
Exceptional Children held cash for the Division of $23,551 and $24,605, respectively.

The Division uses the specific write off method for recording bad debts which is not a method

- generally accepted under current accounting standards. The difference between these two

methods is not considered material to the financial statements.
PREPAID EXPENSES

Prepaid expenses consist of expenses related to the Division’s annual conference usually held
in October/November. As of June 30, 2013 and 2012, the Division had prepaid expenses for
the following year’s conferences of $11,450 and $33,604 consisting primarily of printing
costs, travel expenses, and payments to the events planner, As of June 30, 2013, the
femaining prepaid expenses consist of prepaid rents of $1,600, prepaid equipment lease of
$650, and prepaid contract expenses of $1,000. As of June 30, 2012, the remaining prepaid
expenses consist of prepaid rents of $1,600.

ENDOWMENTS

A, Interpretation of Relevant Law

The Board of Directors has interpreted the State Prudent Management of Institutional Funds
Act (SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Agency classifics as permanently restricted net
assets the original value of the gifts donated to the permanent endowment, the original value
of the subsequent gifts to the permanent endowment, and accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified as
temporarily restricted net assets, until those amounts are appropriated for expenditure by the
organization in a manner consistent with the standard of prudence prescribed by SPMIFA.
The organization considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

‘The duration and preservation of the fund

The purposes of the arganization and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the organization

The investment policies of the organization.

N L
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NOTE 5.

THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012
ENDOWMENTS, continued

B. Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted

-endowment funds may fall below the level that the donor or SPMIFA requires the Agency to

retain as & fund of perpetual duration. In accordance with generally accepted accounting
principles, deficiencies of this nature are reported in unrestricted net assets. These deficiencies
result from unfavorable market fluctuations that occur during the investment of the
permanently restricted contribution and continued appropriation for certain programs that
are deemed prudent by the Board of Directors, There were no such deficiencies as of June 30,
2013 and 2012,

C. Return Obiectives and Risk Parameters

The Agency has adopted investment and spending policies for endowment assets that attempt
to provide a predictable stream of funding to programs supported by its endowment while
seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the organization must hold in perpetuity or
for a donor-specified period as well as board-designated funds. Under this policy, endowment.
assets are invested in a manner that is intended to produce consistent results while assuming a
prudent level of investment risk, The Agency targets an asset allocation of fixed income,
certificates of deposit and cash equivalents.

D). Endowment Net Asset Composition and Changes in Endowment Net Assets

In 1994, the Division received a $20,000 contribution to establish the Rose C. Engel -
endowment fund. The principal of the fund is to remain intact, while income earned by the
fund is to be used to make annual cash awards to outstanding professionals meeting
established criteria. Earnings on the endowment are classified as temporarily restricted until
awarded. Principal of the endowment is classified as permanently restricted. The balance of
the Rose C. Engel endowment fund as of June 30, 2013 and 2012 was $23,695 and $23,75 8,
respectively.

14



THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana

NOTES TO THE FINANCIAL STATEMENTS

June 30, 2013 and 2012

NOTE 5. ENDOWMENTS, continued

ROSE C, ENGEL ENDOWMENT FUND

Temporarily  Permanently

Restricted Restricted Total

Endowment Net Assets, July 1, 2011 $ 3,611 § 20,000 $ 23,611
Investment Return

Investment Income 147 0 147
Contributions 0 0 0
Appropriations for Expenditures and Fees 0 0 0
Endowment Net Assets, June 30, 2012 $ 3,758 § 20,000 § 23,758
Investment Retumn

Investment Income 87 0 87
Contributions 0 0 0
Appropriations for Expenditures and Fees (150) 0 (150)
Endowment Net Assets, June 30, 2013 $ 3,695 § 20,000 $ 23,695

In 2001, the Division received contributions to establish the J, David Sexton endowment
fund. The principal of the fund is to remain intact, with income earned to be divided equaily
among principal and a fund for doctoral student awards. Funds for the doctoral student
awards are treated as temporarily restricted until awarded. Once the principal balance reaches
$40,000, the board may use all of the income generated to fund other rescarch related
activities, as long as the student cash award is at a minimum of $500 per year. The balance of
the J. David Sexton endowment fund as of June 30, 2013 and 2012 was $24,801 and
$23,746, respectively.

15



THE DIVISION FOR EARLY CHILDHOOD
Of the Council for Exceptional Children
Missoula, Montana
NOTES T'O THE FINANCIAL STATEMENTS
June 30, 2013 and 2012
NOTE 5. ENDOWMENTS, continued

DONOR-RESTRICTED ENDOWMENT FUNDS
J. DAVID SEXTON ENDOWMENT FUND

Temporarily  Permanently

Restricted Restricted Total

Endowment Net Assets, July 1, 2011  §$ 201 % 22,064 $ 22.965
Investment Return

Investment Income 13 13 26
Contributions 0 1,455 1,455
Appropriations for Expenditures and Fees 0 0 0
Endowment Net Assets, June 30, 2012 § 214 % 23,532 § 23,746
Investment Return

Investment Income . 5 5 10
Contributions 0 1,045 1,045
Appropriations for Expenditures and Fees 0 0 0
Endowment Net Assets, June 30, 2013 § 219 § 24,582 § 24,801

NOTE 6. DEFERRED REVENUE

Deferred Revenue consists of funds collected for dues and subscriptions, and amounts
received. in advance for the Division’s November 2013 and November 2012 conferences.
Dues and subscriptions revenues are recognized over the period that the dues and
subscriptions are for, usually one year. Those amounts collected attributable to pericds
beyond June 30, 2013 and 2012, are deferred until the services are actually provided. As of
June 30, 2013 and 2012, the Division had $41,352 and $46,147, respectively, in deferred
dues and subscriptions revenues and deferred conference revenues of $90,404 and $62,053,

respectively.
NOTE 7. ADMINISTRATIVE CONTRACT

The Division contracts with the University of Montana for personnel in Missoula, Montana.
The contract for the years ending June 30, 2012 was $254,712. The contract includes
payment of staff salaries and fringe benefits, printing, supplies, postage, telephone, and use of
office equipment. The contract terminated on June 30, 2012. Since July I, 2012, the
Division directly hired and managed its staff and recorded staff salaries and Iringe benefit of
$227,681 for the year ended June 30, 2013.
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Missoula, Montana

NOTES TO THE FINANCIAL STATEMENTS
June 30, 2013 and 2012

NOTE 8.  OPERATING AND CAPITAL LEASES

In November of 2008 the Division entered into an agreement to lease office space for $850
per month. The lease which was annually renewed for three successive one year option periods
was expired in November 2011. Since November 2011, the lease was renewed on a month to

month basis for $950 per month.

NOTE 9. EMPLOYEE BENEFITS

The Division has established a SIMPLE IRA plan (Plan) which will match dollar for dollar
employee elective deferrals up to 3% of wages earned during the year. For the year ended
June 30, 2013, the Division contributed $4,426 to the plan.

NOTE 10. SUBSEQUENT EVENTS

The office lease agreement will be terminated on October 31, 2013, The Division will dlose its
Missoula office at that time and relocate to California for tts administrative office.



